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Schedule of Works 2022-2025

Closing Date

31 December 2025

Eligibility criteria

Sub-projects co-financed by CEB will be based on
the eligibility criteria set out in CEB’s Loan and
Project Financing Policy for the “Education and
vocational training” sector of action. Eligible
investments may include sports and socio-cultural
centres/equipment as well as residence facilities
pertaining to such establishments, learning materials,
furniture and equipment.

Eligible Costs

1. Eligible costs may include:

i. The cost of surveys or studies (technical, economic
or commercial, engineering) as well as the cost of
technical supervision of the project. These costs
should not exceed 5% of the total cost of the project,
unless justified;

i. The cost of acquiring land directly linked to a
project, at its purchase price, unless it has been
donated or granted;

iii. Preparation of the land;

iv. Construction/renovation/modernization or purchase
of buildings directly linked to a project;

v. The installation of basic infrastructure such as
sewerage, water  supply, electricity and
telecommunications networks, waste disposal and
waste water treatment, roads, etc.;

vi. The purchase of materials, equipment and
machinery, as well as the related costs linked to the
training of staff.

vii. Contingencies for unanticipated costs (technical
and/or price increases). These represent financial
coverage in respect of possible changes in the
quantity of work required, or of unit prices, in the
type and quantity of equipment to be purchased or
in the method of carrying out the project. Depending
on the sector of activity and the various components
of the project, these contingencies may represent up
to 10% of the Project Total Cost.

viii. Costs related to professional/vocational training
and public awareness-raising campaigns.
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2. Non-eligible costs

i. CEB loans cannot cover staff costs (wages/salaries
and other related benefits such as pension
payments), financial charges and non-cash elements
such as depreciation. Such costs may however be
considered eligible when they relate to project
management and technical assistance services
required for whole period of project preparation and
implementation.

ii. Financial costs or investments (payment of debts,
refinancing, interest charges, acquisition of interest
in the capital of an enterprise, etc.) cannot be
included in the estimated costs of the project and
cannot be financed by the CEB.

iii. The proceeds of the Loan cannot be used for the
financing of taxes (including VAT), customs and
other duties.

. | Social impact

Potential social benefits of the project are high as it
will give students from all social categories the
opportunity to study for the professions of pilots or air
traffic controllers within the state education system,
at the expense of the budget of the Republic of
Serbia.

The benefits extend further to teachers and staff who
will be employed at the College once it is fully
operational, as they will also benefit from its modern
equipment and technology and better working
conditions.

As for any dual education program, the project is
developed in close cooperation with economic actors
involved in training: airline and aircraft maintenance
companies, air traffic control companies, ministries
using aviation services. This maximises the
compatibility of training with the needs of the job
market, and the employability of graduates, and
increases the probabilities of direct recruitment of
students after graduation in the companies where
they got trained.

The project may also contribute to reducing gender
inequalities thanks to the introduction, since 2017, of
new educational profiles in the field of air transport
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APPENDIX 2
Form of Legal Opinion

Council of Europe Development Bank
55, avenue Kléber
75116 Paris (France)

Attn: Projects Department
Cc: Office of the General Counsel

[INSERT DATE]
Re:  Framework Loan Agreement between the Council of Europe

Development Bank and the Republic of Serbia (Reference LD 2106
(2021))

Dear Sir or Madam,

In my capacity as the Minister of Justice, | hereby submit this opinion in line with the
provisions of Article 4.5(a)(i) of the Framework Loan Agreement LD 2106 (2021)
between Council of Europe Development Bank and Republic of Serbia, for an amount
of 20,000,000 EUR, signed on and effective as of (hereinafter referred to
as the "Loan Agreement”). All the terms that are used here, if not otherwise defined,
have the same meaning as in the Loan Agreement.

| have reviewed the original Loan Agreement and the provisions of the Constitution of
the Republic of Serbia ("Official Gazette of the Republic of Serbia” No. 98/2006), as
well as legal documents and other regulations, and | have undertaken other activities
that | deemed necessary in order to submit this opinion.

According to the aforementioned, my opinion is as follows:

(a) Pursuant to the provision of Article 123, Item 1 of the Constitution of the Republic
of Serbia, it is provided that the Government shall establish and pursue the policy,
and pursuant to the provision of Article 2, Paragraph 1 and Article 43, Paragraph 3 of
the Law on Government ("Official Gazette of the Republic of Serbia” No. 55/05,
71/05-corrigendum, 101/07, 65/08, 16/11, 68/12-Constitutional Court, 72/12, 7/14 —
Constitutional Court, 44/14 and 30/18-other law) it is provided that the Government
shall establish and pursue the policy of the Republic of Serbia, and when it does not
pass other acts, the Government adopts conclusions. In line with the referred
provisions, the Government at its session held on adopted the Conclusion
No: , Whereby it adopted the Draft Loan Agreement and authorized

, to sign the Loan Agreement on behalf of the Government as the
representative of the Republic of Serbia;

(b)  Pursuant to the provision of Article 99, Paragraph 1, ltem 4 of the Constitution of the Republic
of Serbia, itis provided that the National Assembly of the Republic of Serbia ratifies
the international treaties when their ratification is provided by law, and subject to
the provision under Article 2, Paragraph 1 of the Law on Conclusion and Execution of
International Treaties ("Official Gazette of the Republic of Serbia” No. 32/13) which
provides that an international treaty shall be a treaty which the Republic of Serbia
concludes in written form with one or more countries or one or more international
organizations, which is governed by international law. Pursuant to the provision of
Article 5, Paragraph 2 of the Law on Public Debt ("Official Gazette of the Republic of




image6.png
Serbia” No. 61/05, 107/09, 78/11, 68/15, 95/18, 91/19 and 149/20) it is provided that
the National Assembly of the Republic of Serbia decides on borrowing of the
Republic by taking long-term loans, borrowing for investment and program projects
financing by taking long-term loans, issuing guarantees, and on direct taking over of
the liabilities as a debtor under issued guarantee. In line with the stated provisions,
the National Assembly of the Republic of Serbia rendered the Law on Ratification of
Framework Loan Agreement LD 2106 (2021) between Council of Europe
Development Bank and Republic of Serbia, Dual Education Training Center ("Official
Gazette of the Republic of Serbia - International Treaties”, No. );

(c) There are no other provisions according to which it would be necessary to
submit, record or register theLoan Agreement with any court or state authority or
organization in order to secure its legality, effectivenessand enforceability;

(d) The choice of the law set forth in Article 14 of the Loan Agreement, is legally
valid and binding on the Borrower under the laws of the Republic of Serbia

(e) Pursuant to Article 15 of the Loan Agreement, the arbitration provisions set
forth in Chapter 4 of the CEB Loan Regulations shall apply for any claim or dispute
between the Republic of Serbia and the Council of Europe Development Bank arising
from the Loan Agreement, and any decision of the arbitration tribunal pertaining to the
Loan Agreement can be executed in the Republic of Serbia without re-examination or
re-litigation of the matters thereby adjudicated. In line with the aforementioned the
waiver of immunity pursuant to Article 15 of the Loan Agreement is legally valid and
binding;

(f)  No taxes, customs duties, fees or other impositions, including without limitation
taxes, fees or other levies for registration or transfers that are applicable in the
Republic of Serbia, or any other unit of territorial autonomy or local government, shall
be payable in connection with the conclusion or execution of the Loan Agreement, or
in connection with the payments that the Republic of Serbia is to make to the Council
of Europe Development Bank under the Loan Agreement;

(9) No exchange control restrictions are in place or consents are required in order
to permit the receipt of all amounts to be disbursed under the Loan Agreement and to
permit the repayment of the Loan and the payment of interest and all other amounts
due under this Loan Agreement;

(h) The execution of the Loan Agreement did not, and its performance will not
violate any norms of the Republic of Serbia or cause any material breach of any
agreement or undertaking to which the Republic of Serbia is bound.

In view of everything stated above, | am of the opinion that all conditions that
are stipulated by the Constitution, laws and other acts of the Republic of Serbia
which could be applied to the Loan Agreement are met, that the provisions of the
Loan Agreement are in full force and effect and that the Loan Agreement is legally
valid, binding and enforceable in the Republic of Serbia in accordance with its
terms.

Yours faithfully,
MINISTER
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APPENDIX 3

[ DISBURSEMENT REQUEST (TEMPLATE) |

LD 2106 — [*] Tranche

With reference to the Framework Loan Agreement dated [e] (hereinafter, the
“Agreement”) between the Council of Europe Development Bank (hereinafter, the
“CEB”) and the Republic of Serbia (hereinafter, the “Borrower”), the Borrower hereby
requests the CEB, in accordance with Sub-clause 4.3(a) of the Agreement, to
proceed with the disbursement of a Tranche under the specific terms and conditions

set out below.

Terms defined in the Agreement shall have the same meaning herein, unless

otherwise specified.

Currency/Amount? []

Disbursement Date [o]

Principal Repayment | [e] years [including a grace period of [e] years]
Period

Principal Repayment | [e]

Date(s)

Maturity Date

[e]

Interest Rate

Fixed Maximum [e] per annum
Floating Reference Rate: | [[e]-month
EURIBOR/INSERT ANY
OTHER REFERENCE
RATE] per annum
Spread Maximum [e] basis points

Interest Period

[Quarterly] [Semi-annually] in arrears

Interest Payment Dates

The interest payment will take place on [e] every year and for
the first time on [e]

Day Count Convention

Modified Following Business Day Convention

Business Day

o

Borrower’s Account

Beneficiary’s [e]

Name

Beneficiary ’s Name []

Bank City [o]
SWIFT, [s]
IBAN [o]
Reference | [o]

Correspondent Name [e]

Bank (if [ City [e]

applicable) SWIFT [e]
IBAN [e]

For the Borrower

[l on [1].

[INSERT NAME(S)/TITLE(S)]

2 [In case of Sub-Tranches, a separate table shall indicate the Amount, Principal Repayment Period, Principal Repayment Date(s),
Interest Rate, Interest Period, Interest Payment Dates for each Sub-Tranche.]
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[ DISBURSEMENT NOTICE (TEMPLATE) |
LD 2106 - [*] Tranche

In response to your Disbursement Request dated [e] with reference to the
Framework Loan Agreement dated [e] (hereinafter, the “Agreement”) between the
Council of Europe Development Bank (hereinafter, the “CEB”) and the Republic of
Serbia (hereinafter, the “Borrower”), the CEB hereby notifies to the Borrower, in
accordance with Sub-clause 4.3(b) of the Agreement, the terms and conditions of the
disbursement of the relevant Tranche.

Terms defined in the Agreement shall have the same meaning herein, unless
otherwise specified.

Currency/Amount® [o]
Disbursement Date [e]
Principal Repayment Period [] years [including a grace period of [e] years]
Principal Repayment Date(s) [o]
Maturity Date [o]
Interest Rate Fixed [®] per annum
Floating Reference Rate: | [[e]-month EURIBOR/INSERT
ANY OTHER REFERENCE
RATE] per annum
Spread [e] basis points
Interest Period [Quarterly] [Semi-annually] in arrears
Interest Payment Dates The interest payment will take place on [e] every year and for the
first time on [e]
Day Count Convention Modified Following Business Day Convention
Business Day o]
Borrower’s Account Beneficiary’s Name | [e]
Beneficiary’s Bank | Name [e]
City [e]
SWIFT [e]
IBAN [e]
Reference | [o]
Correspondent Name [e]
Bank (if applicable) | City [e]
SWIFT [o]
IBAN [o]
CEB's account Beneficiary’s Name | Council of Europe Development Bank
Beneficiary’s
SWIFT CEFPFRPP
Beneficiary’s Bank | Name Deutsche Bank
City Frankfurt (Germany)
SWIFT | DEUTDEFF
IBAN DE44 5007 0010 0928 7384
00
Paris, on [+]
For the CEB
[INSERT NAME(S)/TITLE(S)]

 in case of Sub-Tranches, a separate table shall indicate the Amount, Principal Repayment Period, Principal Repayment Datef(s),
Interest Rate, Interest Period, Interest Payment Dates for each Sub-Tranche.]
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APPENDIX 4
Form of Certificate

[INSERT LETTERHEAD]
To: Council of Europe Development Bank
From: [BORROWER]
Date: [NOT EARLIER THAN FIVE (5) BUSINESS DAYS BEFORE THE
DISBURSEMENT REQUEST]
Subject: Framework Loan Agreement between Council of Europe Development

Bank and [BORROWER] dated [e] (the “Agreement”).

Dear Sir or Madam,

Terms defined in the Agreement have the same meaning when used in this
Certificate. For the purposes of Sub-clause 4.5 (a)(iii) of the Agreement, we hereby
certify to you as follows:

(a) No Material Adverse Change has occurred, as compared with the situation at
the date of signature of the Agreement;

(b) No Cross-Default Event has occurred;

(c) None of the Borrower's Debt Instruments includes loss-of-rating, financial
ratios or pari passu provisions that are stricter than any equivalent provision
of the Agreement;

(d) The representations and warranties to be made or repeated by us under
Clause 8 of the Agreement are true in all respects; in particular, no Security
has been granted to a third party in breach of Sub-clause 7.2 of the
Agreement; and

(e) No event or circumstance which could give rise to the early reimbursement,
suspension or cancellation of the Loan under the terms of Articles 3.3 (Early
reimbursement of disbursed loans), 3.5 (Suspension by the Bank of
undisbursed loans) and 3.6 (Cancellation by the Bank of undisbursed loans)
of the Loan Regulations has occurred or may reasonably be expected tofis
likely to occur.

For the [BORROWER]
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LD 2106 (2021)
APPENDIX 5:
Reporting Template (annual progress report/ completion report)

PROJECT TITLE:

ANNUAL PROGRESS REPORT / COMPLETION REPORT

REPORTING PERIOD: dd/mm/yyyy — dd/mm/yyyy

Prepared by (name and signature)
Department,
Date
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1. Narrative Report

1.1 Summary of the Project

Title of the Project

Objective

Framework Loan Agreement (FLA) entry
into force

Implementing Agency

Estimated project cost Original: Revised:

Approved CEB loan amount

Maximum CEB financing of total eligible
costs

(in percentage)

Other sources of financing

Implementation period Original: mmlyy- | Revised:
mmlyy

Closing date for CEB loan disbursement

1.2 Activities undertaken and Results achieved

Please describe the progress of activities in relation to the Project, including,
but not limited to:

Activity Progress and results

Land acquisition and preparation

Studies and Design

Procurement related activities

Works, including photos showing
the latest progress

Equipment

Management of environmental and
health and safety issues
(information on any incident,
compliant and corrective action
taken)

1.3 Impact Prospects (to be presented in the completion report)

Provide information and comments as appropriate on the Project’s contribution
to achieving the overall objective.
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1.4

1.5

1.6

Communication and Visibility Activities

Please inform about the communication and visibility activities (public
announcements, media/newspaper articles that mention CEB and/or other
partners) including links of any media events and articles.

Deviations from the Plan and difficulties encountered, if any, and
mitigation measures

Provide information on any major constraints/deviations from the plan,
especially, but not limited to, problems that risk delaying the project. Explain
the reasons for such deviations and propose corrective measures in the table
below.

Proposed Action Plan to solve issues (if any):

Constraint/ Corrective Responsible Completion Datq
Deviation Measure

Conditions precedent before disbursement, if applicable

Please detail conditions yet to be fulfilled in line with Framework Loan
Agreement requirements and inform on the progress in addressing the
conditions.
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TABLE 1- PROJECT COSTS and FINANCING SOURCES (in EUR, excluding VAT)

Country: Serbia
Project: LD 2106 (2021)

Reporting cut-off date:

costs Estimated costs| Revised costs ncurted costs Forecasted costs
(baseline- | (Dateof *
Contractef. Mumber | e time of | revision: rodiad oy | OPtothe [ o
(if applicable] " " Total fised costs) b < o n
Indicative Cost tems* (fapelicable) | |on approval) [ o) | 2021 | 2022 | 2023 | 202 | 2025 revissdeosts) | letion | the next 12
months
G ®) O | @=0/6) [©=06-0)
|Sub-project 1. Reconstruction Vrsac center
Sy, dsign and ehricalcomsting
2 tand and propery acausiion 10500000
3. Reconstruction finludingcontngency) 2620000
[-reconswuctionsupersion
s Fumiture and Equprment 2850000
subotal1f 25970000
|Sub-project 2. Reconstruction Belgrade center
1S, design and tochoica conslting
2t 0 propery scqursivon i
- econstruction inclsing coningency) Te1s 000
- Reconsction superviion
5-Furtureand Equipment 11000000
subotalzf 12618000
|Sub-project 3. Modemnisation in both centers
5-Fartureand qutpment S3000]
Subtotal 3 s30000
|Sub-projects (1-3) 39118000
P1U costs (it applicable)
o] 39118000
Seofincurred
costsaready
financed
Estimated | Revised Funds received Forecasted
% per financing
Baseline - Date of Total source’ Uptothe | of whichin
atthe time of revision: 2021 2022 2023 2024 2025 funds (actual) Completion | the next 12
loan approval | DD/MM/YYYY received ‘months.
Government] 19118000
FINANCING SOURCES*
Cevlom] 20000000
oral 3918000

* The costtems and financing sources il be futher detaled/updated duting implementation
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TABLE 2A — PROCUREMENT PLAN FOR TH

EAR XXXX (VAT excluded)

Country: Serbia
Project: LD 2106 (2021)

Project title: Dual Education Training Center Reporting cut-off date:
1. Civil Works
T 7 3 T 5 O 7 5 0 70 T T2 75
Domestic | Expected [Expected Expected
Contract  [Estimated Cost|Estimated Cost{ __ Numberof | Procurement | preference [R1S%EYtRel “pare of | pate of [ EPECte | pre of
Ref. No. Financed by Bank Date of Bid
Description | Currency EURO Lots Method nionposn| B4 | B |Gt contract
(yes/no) Launching | Opening[ **"* Signature
%
2. Goods
T 7 3 7 5 O 7 5 0 70 T 2 75
Domestic
Expected [Expected| Expected
Revi B
Contract | Estimated Cost]Estimated Cost Numberof | Procurement | Preference  (Reviewbythe] ‘oo ot oy of | Expected | T of
Ref. No. e Financed by (ves/no) Bank < © " | Date of Bid
Description | Currency EURO Lots Method e (prior/posT)| B4 Bid | oluation| SO
% Launching| Opening Signature
3. Services
T 7 3 7 5 O 7 0 0 70 T 2 75
Domestic Expected [Expected Expected
Revi B
Ref. No, | Descrption of stimated Costlestimated Cost] | Numberof | selection | Preference e :":y"" Date of | Date of Dn':;‘:f: 4| Dateof
N | Assignment | currency EURO Lots Method | (yes/no) Bd | Bid 24l contract
(PRIOR/POST) . ! | evaluation | ©
% Launching| Opening Signature

NB:Incolumn S please spcify the nancing sources cxpected tobe used, .: CEB tate Budget, et
NB:The column 8 “Domesti Prefernce” must beflled nonly inthecoseof CB Procurement Method. nthecaseofother Procurement Methods, pleasensert "N/A”.
NB:The column 9 “Review by the Bank will el i by CE5.
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TABLE 28 - LIST OF AWARDED CONTRACTS (VAT excluded)
Country: serbia

Project: LD 2106 (2021)
Project title: Dual Education Training Center

Reporting cut-off date:

Contrac Desrption Suppler | Conteator Contrac amaunt

peiodofmplementation | contrctamount ake over date
caeporyot = vt | ity | v | megtaion
onacs™ [ D% o | e | castoan,Gow) | equipment) | (comments)
- Title Name. Country. inRSD. in EUR"! ontract | Endame "
number nuR” signature/

Toral]

" Countervalue i EUR at the mideleexchange at of the Nationl ank t the date of contrac signature.
ncronyms o be used:W for Works, G for Goods and' fo Sevices

¥l Countervalue in EUR at the middle exchane rate of the National bank t the date of invoice payment.
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TABLE 3 - IMPLEMEN

ION SCHEDULE

Country: Serbia
Project: LD 2106 (2021)

Project title: Dual Education Training Center Reporting cut-off date:
Activities 2021 2022 2023 2024 % of completion|
ai]a2[a3] a4 a1 a2 as[as] ataz[as] ¢ et a2 as[as
Sub-project 1. Reconstruction Vrsac center
Baseline* X 100]
1. |Design (development and review) el x
5. |Tender for works (development of tender dossier, Baseline X
"_|tendering, evaluation and contract signature) Actual X
3. |Construction/Reconstruction Baseling X
Actual X
4 |Tender for equipment/furniture (development of tender | Baseline X
" |dossier, tendering, evaluation and contract signature) Actual X
Baseline X
5. [Installation of equipment/furniture el x
. Baseline X
6. |Technical control / Center becomes fully operational Actaal X
Sub-project 2. Reconstruction Belgrade center
Baseline* | X 100]
1. |Desi I i
esign (development and review) actual ** X
5. |Tender for works (development of tender dossier, Baseline X 100
*_|tendering, evaluation and contract signature) Actual X
3. |Construction/Reconstruction Baseline X 20
Actual X
4 |Tender for equipment/furniture (development of tender | Baseline X
*_|dossier, tendering, evaluation and contract signature) Actual X
5. |Installation of equipment/furniture Baseline X
Actual X
Baseline X
6. [Technical control / Center becomes fully operational actoal X
Sub-project 3. Modernisation in both centres
1 [Tender for equipment/furniture (development of tender | _Baseline* X
dossier, tendering, evaluation and contract signature) Actual ** X
Baseline X
Installation of equi
2. [Installation of equipment/furniture Actual X

*Baseline implementation plan
**Actual implementation plan

plan presented in the FLA
evised plan at the time of reporting
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TABLE 4 - OUTPUT/OUTCOME INDICATORS

Country: Serbia
Project: LD 2106 (2021)

Projecttite: Dual Education Traning Center Reporting vt dte:
e
Acievedat
INDICATOR unit (cument® ProjectTaget s Conments
tapplcale —
Sachelr el
it (EPLiee] 7
i TticConsors 7
Aot Masierance gt 72
Tol ¥3
Centes ning apscity u Hastrs el
® it (ATPL e @
i Tt Conoers &
Aot Masienance Ergneeing ades 1 £ ]
Toe 3
Thisindcstorul b e reinedwith the
INmberandpoportion ofsudents beneiing fromfullor Boranerto diferentise betusen tte
pail fnandil supprt hat help coveringtheireducationl | Uand s na % subsides, asocted companies's
osts Sponsoritp,Vsac iy suppor
Tobeprovided annualy(for echschool year)
Notaget formally ssgnedtothe project the
Respecive proporionof maleand female evoledinesch % taget corresponds toanaurl
scnoolear * A b baanced propoton.
Tobe provided annualy(for exch shool year)
The stof required cceditationswil be.
pofessional acceditationsforcente operaton obai Ve WA e
ofesionl acceditationsforcetreopeatonobtained | Yes/No / 1008 ves P
[rpeced savings in nereyconsumption o reravated " "
oings
Capaiy o solar pnelsinsaled o WA
eneryPerormance sctieved forbuidngs 2 [Ty
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APPENDIX 1

Project Description

LD 2106 (2021)
Borrower Republic of Serbia
Loan Type Project Loan

Loan Amount

EUR 20 000 000

Approval by the
CEB’s Administrative
Council

18 November 2021

Line(s) of action

Sustainable and inclusive growth

Planned Works

List of project components:
(a)Reconstruction of the Vrsac training center:
i.  Reconstruction and furnishing of student

accommodation, study and recreation
facilities  (including student dormitories,
canteen, classrooms, counselling rooms,

sports hall) and two buildings with formal
training classrooms.

ii.  Reconstruction of civil aviation facilities
(construction of a heliport, renovation of an
air traffic control tower, hangar for practical
training, runway extension).

ii.  Provision of equipment (Robinson R44
single-engine helicopter, two twin-engine
Diamond DA42 aircrafts with flight simulator,
video surveillance system).

(b) Reconstruction of the Belgrade training center:

i.  Reconstruction of a building that will house a
full flight simulator.

i.  Procurement of a full Flight Simulator Airbus
A320.

(c) Modernization of both training centers

i Digitalization of the schooling and training
process.

ii. ~ Procurement of vehicles required for the
commute between centers.

Location

Belgrade and Vrsac

Final Beneficiaries

All young people interested in pursuing education in
civil aviation and aeronautical engineering including
students from low-income families

Project Total Cost

EUR 39 118 000

Indicative Financing Plan

The CEB loan will co-finance up to 55% of the Project
Total Cost.
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