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Eligibility criteria

Sub-projects co-financed by CEB will be based on the
eligibility criteria set out in CEB’s Loan and Project
Financing Policy for the “Health and Social Care” sector of
action. Eligible investments may include works and
supplies for construction and medical equipment and
other costs related to hospitals/care centres construction
and reconstruction.

Eligible Costs

1. Eligible costs may include:

i. The cost of surveys or studies (technical, economic or
commercial, engineering) as well as the cost of technical
supervision of the project. These costs should not exceed
5% of the total cost of the project, unless justified;

ii. The cost of acquiring land directly linked to a project, at
its purchase price, unless it has been donated or granted;

iii. Preparation of the land;

iv. Construction/renovation/modernization or purchase
of buildings directly linked to a project;

v. The installation of basic infrastructure such as
sewerage, water supply, electricity and
telecommunications networks, waste disposal and waste
water treatment, roads, etc.;

vi. The purchase of materials, equipment and machinery,
as well as the related costs linked to the training of staff.

vii. Contingencies for unanticipated costs (technical
and/or price increases). These represent financial
coverage in respect of possible changes in the quantity
of work required, or of unit prices, in the type and
quantity of equipment to be purchased or in the method
of carrying out the project. Depending on the sector of
activity and the various components of the project,
these contingencies may represent up to 10% of the
Project Total Cost.

viii. Costs related to professional/vocational training and
public awareness-raising campaigns.

2. Non-eligible costs

i. CEB loans cannot cover staff costs (wages/salaries and
other related benefits such as pension payments),
financial charges and non-cash elements such as
depreciation. Such costs may however be considered
eligible when they relate to project management and
technical assistance services required for whole period of
project preparation and implementation.
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ii. Financial costs or investments (payment of debts,
refinancing, interest charges, acquisition of interest in the
capital of an enterprise, etc.) cannot be included in the
estimated costs of the project and cannot be financed by
the CEB.

iii. The proceeds of the Loan cannot be used for the
financing of taxes (including VAT), customs and other
duties.

Social impact

The EUR 200 million PFF Loan to the Republic of Serbia
aims at contributing to the continuous improvement of
healthcare facilities and technological infrastructure in
primary, secondary and tertiary care, and social care
centres, while adapting them to the needs of the
country’s population considering the demographic trends
and the demand for healthcare. By providing access to
this financial instrument, CEB would promote and
support the completion of priority investments
undertaken by Serbian health authorities in CEB’s “Health
and Social Care” sector of action.
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APPENDIX 2

Form of Legal Opinion

Council of Europe Development Bank
55, avenue Kléber
75116 Paris (France)

Attn:  Projects Department
Cc: Office of the General Counsel

[INSERT DATE]

Re: Framework Loan Agreement between the Council of Europe Development Bank
and the Republic of Serbia (Reference LD 1981 ADD 1 (2022))

Dear Sir or Madam,

In my capacity as the Minister of Justice, | hereby submit this opinion in line with the
provisions of Article 4.5(a)(i) of the Framework Loan Agreement LD 1981 ADD 1 (2022)
between Council of Europe Development Bank and Republic of Serbia, for an amount of
200,000,000 EUR, signedon _____and effectiveas of _____(hereinafter referred to as the
”Loan Agreement”). All the terms that are used here, if not otherwise defined, have the
same meaning as in the Loan Agreement.

| have reviewed the Loan Agreement and the provisions of the Constitution of the Republic
of Serbia (”Official Gazette of the Republic of Serbia” No. 98/2006), as well as legal
documents and other regulations, and | have undertaken other activities that | deemed
necessary in order to submit this opinion.

According to the aforementioned, my opinion is as follows:

(a) Pursuant to the provision of Article 123, Item 1 of the Constitution of the Republic of
Serbia, it is provided that the Government shall establish and pursue the policy, and
pursuant to the provision of Article 2, Paragraph 1 and Article 43, Paragraph 3 of the Law on
Government (”Official Gazette of the Republic of Serbia” No. 55/05, 71/05-corrigendum,
101/07, 65/08, 16/11, 68/12-Constitutional Court, 72/12, 7/14 — Constitutional Court, 44/14
and 30/18-other law) it is provided that the Government shall establish and pursue the
policy of the Republic of Serbia, and when it does not pass other acts, the Government
adopts conclusions. In line with the referred provisions, the Government at its session held
on adopted the Conclusion No: , Whereby it adopted the Draft Loan
Agreement and authorized to sign the Loan Agreement on behalf of the
Government as the representative of the Republic of Serbia;

(b) Pursuant to the provision of Article 99, Paragraph 1, Item 4 of the Constitution of
the Republic of Serbia, it is provided that the National Assembly of the Republic of
Serbia ratifies the international treaties when their ratification is provided by law, and
subject to the provision under Article 2, Paragraph 1 of the Law on Conclusion and Execution
of International Treaties ("Official Gazette of the Republic of Serbia” No. 32/13) which
provides that an international treaty shall be a treaty which the Republic of Serbia concludes
in written form with one or more countries or one or more international organizations,
which is governed by international law. Pursuant to the provision of Article 5, Paragraph 2 of




image6.png
the Law on Public Debt (”Official Gazette of the Republic of Serbia” No. 61/05, 107/09,
78/11, 68/15, 95/18, 91/19 and 149/20) it is provided that the National Assembly of the
Republic of Serbia decides on borrowing of the Republic by taking long-term loans,
borrowing for investment and program projects financing by taking long-term loans, issuing
guarantees, and on direct taking over of the liabilities as a debtor under issued guarantee. In
line with the stated provisions, the National Assembly of the Republic of Serbia rendered the
Law on Ratification of Framework Loan Agreement LD 1981 ADD 1 (2022) between Council
of Europe Development Bank and Republic of Serbia, Health Public Sector Financing Facility
(PFF) (”Official Gazette of the Republic of Serbia - International Treaties”, No. );

(c) There are no other provisions according to which it would be necessary to submit,
record or register the Loan Agreement with any court or state authority or organization
in order to secure its legality, effectiveness and enforceability;

(d) The choice of the law set forth in Article 14 of the Loan Agreement, is legally valid and
binding on the Borrower under the laws of the Republic of Serbia;

(e) Pursuant to Article 15 of the Loan Agreement, the arbitration provisions set forth in
Chapter 4 of the CEB Loan Regulations shall apply for any claim or dispute between the
Republic of Serbia and the Council of Europe Development Bank arising from the Loan
Agreement, and any decision of the arbitration tribunal pertaining to the Loan Agreement
can be executed in the Republic of Serbia without re-examination or re-litigation of the
matters thereby adjudicated. In line with the aforementioned the waiver of immunity
pursuant to Article 15 of the Loan Agreement is legally valid and binding;

(f) No taxes, customs duties, fees or other impositions, including without limitation taxes,
fees or other levies for registration or transfers that are applicable in the Republic of Serbia,
or any other unit of territorial autonomy or local government, shall be payable in connection
with the conclusion or execution of the Loan Agreement, or in connection with the
payments that the Republic of Serbia is to make to the Council of Europe Development Bank
under the Loan Agreement;

(g) No exchange control restrictions are in place or consents are required in order to permit
the receipt of all amounts to be disbursed under the Loan Agreement and to permit the
repayment of the Loan and the payment of interest and all other amounts due under this
Loan Agreement;

(h) The execution of the Loan Agreement did not, and its performance will not violate
any norms of the Republic of Serbia or cause any material breach of any agreement or
undertaking to which the Republic of Serbia is bound.

In view of everything stated above, | am of the opinion that all conditions that are
stipulated by the Constitution, laws and other acts of the Republic of Serbia which
could be applied to the Loan Agreement are met, that the provisions of the Loan
Agreement are in full force and effect and that the Loan Agreement is legally valid,
binding and enforceable in the Republic of Serbia in accordance with its terms.

Yours faithfully,

MINISTER
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APPENDIX 3

DISBURSEMENT REQUEST (TEMPLATE)

LD 1981 ADD 1 - [#] Tranche

With reference to the Framework Loan Agreement dated [e] (hereinafter, the “Agreement”)
between the Council of Europe Development Bank (hereinafter, the “CEB”) and the Republic
of Serbia (hereinafter, the “Borrower”), the Borrower hereby requests the CEB, in

accordance with Sub-clause 4.3(a) of the Agreement, to proceed with the disbursement of a
Tranche under the specific terms and conditions set out below.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise

specified.
Currency/Amount? [o]
Disbursement Date [o]

Principal Repayment Period

[] years [including a grace period of [e] years]

Principal Repayment Date(s) [o]
Maturity Date [e]
Interest Rate Fixed Maximum [e] per annum
Floating Reference Rate: [[®]-month EURIBOR/INSERT

ANY OTHER REFERENCE RATE]
per annum

Spread

Maximum [e] basis points

Interest Period

[Quarterly] [Semi-annually] in arrears

Interest Payment Dates

The interest payment will take place on [e] every year and for the

first time on [e]

Day Count Convention

Modified Following Business Day Convention

Business Day

[o]

Borrower’s Account

Beneficiary’s Name | [e]

Beneficiary’s Bank Name [o]
City [e]
SWIFT [o]
IBAN [e]
Reference | [o]
Correspondent Bank | Name [o]
(if applicable) City [o]
SWIFT [o]
IBAN [o]

For the Borrower
[INSERT NAME(S)/TITLE(S)]

[*], on[e].

2 [In case of Sub-Tranches, a separate table shall indicate the Amount, Principal Repayment Period, Principal Repayment Date(s),
Interest Rate, Interest Period, Interest Payment Dates for each Sub-Tranche.]
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DISBURSEMENT NOTICE (TEMPLATE)

LD 1981 ADD 1 - [#] Tranche

In response to your Disbursement Request dated [®] with reference to the Framework Loan
Agreement dated [®] (hereinafter, the “Agreement”) between the Council of Europe
Development Bank (hereinafter, the “CEB”) and the Republic of Serbia (hereinafter, the
“Borrower”), the CEB hereby notifies to the Borrower, in accordance with Sub-clause 4.3(b)
of the Agreement, the terms and conditions of the disbursement of the relevant Tranche.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise

specified.

Currency/Amount® [o]

Disbursement Date [e]

Principal Repayment Period [®] years [including a grace period of [e] years]
Principal Repayment Date(s) [e]

Maturity Date [e]

Interest Rate Fixed [®] per annum

Floating Reference Rate: | [[®]-month EURIBOR/INSERT

ANY OTHER REFERENCE RATE]
per annum

Spread

[®] basis points.

Interest Period

[Quarterly] [Semi-annually] in arrears

Interest Payment Dates

first time on [e]

The interest payment will take place on [e] every year and for the

Day Count Convention

Modified Following Business Day Convention

Business Day

Borrower’s Account

[o]

Beneficiary’s Name | [o]

Beneficiary’s Bank Name (o]
City [o]
SWIFT [e]
IBAN [o]
Reference | [o]

Correspondent Bank | Name [o]

(if applicable) City [o]
SWIFT [o]
IBAN [o]

CEB's account

Beneficiary’s Name

Council of Europe Development Bank

Beneficiary’s SWIFT | CEFPFRPP

Beneficiary’s Bank Name

Deutsche Bank
City Frankfurt (Germany)
SWIFT DEUTDEFF
IBAN DE44 5007 0010 0928 7384 00

For the CEB

[INSERT NAME(S)/TITLE(S)]

Paris, on [¢]

*[In case of Sub-Tranches, a separate table shall indicate the Amount, Principal Repayment Period, Principal Repayment Date(s),

Interest Rate, Interest Period, Interest Payment Dates for each Sub-Tranche.]
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APPENDIX 4

To:
From:

Date:

Subject:

Form of Certificate

[INSERT LETTERHEAD]

Council of Europe Development Bank
[BORROWER]

[NOT EARLIER THAN FIVE (5) BUSINESS DAYS BEFORE THE DISBURSEMENT
REQUEST]

Framework Loan Agreement between Council of Europe Development Bank
and [BORROWER] dated [@] (the “Agreement”).

Dear Sir or Madam,

Terms defined in the Agreement have the same meaning when used in this Certificate. For
the purposes of Sub-clause 4.5 (a)(iii) of the Agreement, we hereby certify to you as follows:

(a) No Material Adverse Change has occurred, as compared with the situation at the date
of signature of the Agreement;

(b) No Cross-Default Event has occurred;

(c) None of the Borrower’s Debt Instruments includes loss-of-rating, financial ratios or
pari passu provisions that are stricter than any equivalent provision of the
Agreement;

(d

The representations and warranties to be made or repeated by us under Clause 8 of

the Agreement are true in all respects; in particular, no Security has been granted to
a third party in breach of Sub-clause 7.2 of the Agreement; and

(e

No event or circumstance which could give rise to the early reimbursement,

suspension or cancellation of the Loan under the terms of Articles 3.3 (Early
reimbursement of disbursed loans), 3.5 (Suspension by the Bank of undisbursed
loans) and 3.6 (Cancellation by the Bank of undisbursed loans) of the Loan
Regulations has occurred or may reasonably be expected to/is likely to occur.

For the [BORROWER]
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COUNTRY: SERBIA|

BORROWER: REPUBLIC OF SERBIA
PROJECT:LD 1981 (2018) AND LD 1981 ADD 1- Healthcare PFF Serbia

Progress Report / Completion Report

Project Descripion

Date of Report: DD/MM/YYY
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Technical Indicators
PROJECT:LD 1981 (2018) AND LD 1981 ADD 1- Healthcare PFF Serbia

Social Impacts/Outcomes Unit Baseline Target Outcome Comments
Operating Rooms up to standards % of total
Patient ith private she
atient rooms with private showers |, .
and toilets
Facilities with Improved
functionality
Ancillary /support services up to qualityl,,
and safety standards
Accessibility measures undertaken  [Number
Savings of energy for heating* KWh/m2/a
Energy efficiency
measures
Savings of energy for cooling* KWh/m2/a
*to be calculated based
on the energy audit
before and the energy  |Savings of energy for ventilation* Kwh/m2/a
audit ofter the
rehabilitation
Savings of energy for hot water* KWh/m2/a
Savings of energy for lighting* KWh/m2/a
Hospital re- admission rate (within 30 |, o
days)
(Average Length of Stay Number
Hospital performance  [Average Bed Occupancy % of total
[Amount spent by the hospital (through
the Health Insurance Fund) on 3rd  [in currency
generation antibiotics
Incidence rate of hospital infection on (% over period
intensive care (100 days)
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APPENDIX 1
Project Description

LD 1981 ADD 1 (2022)
Borrower Republic of Serbia
Loan Type Public Sector Financing Facility

Loan Amount

EUR 200 000 000

Approval by the

CEB’s Administrative Council

28 January 2022

Line(s) of action

Health and Social Care

Planned Works/ Indicative list of PFF sub-projects:
[#_JLocation Project description
1. IKVB Dedinje [Reconstruction of old hospital building
2. |GAK Visegradska [Reconstruction of old hospital building
3. |Smederevska Palanka [General hospital reconstruction
4. |Subotica General hospital reconstruction
/5. [Sremska Mitrovica _|General hospital reconstruction
6. __|Gornji Milanovac |General hospital —second phase of reconstruction
7. Zajecar [Health care center , Gerontology center
8. |Krusevac General hospital reconstruction
19. Leskovac General hospital reconstruction
10._|Nis [Reconstruction of emergency department
11._|Novi Pazar Reconstruction of General hospital and Health care center
12. |Prokuplje General hospital reconstruction
13. |Surdulica [Reconstruction of health care center
14_|Cuprija Construction of Intern and Diagnostic center of General hospital
Location Across Serbia
Final Bent ries Citizens of the Republic of Serbia

Project Total Cost

EUR 630,000,000

Indicative Financing Plan

The Borrower had already borrowed EUR 200,000,000 for
a Health PFF 1981 (2018). The present PFF 1981 ADD1 is a
subsequent Health PFF constituting a loan increase to the
existing PFF loan.

Following the loan increase, the CEB share of financing on
the overall financing plan of the Project will be of 63.5%.
The contributions of the Serbian Government and CEB in
relation to total project cost would be as follows:

MEUR | RS Budget |  CEB Loan Total Cost
1981 150 200 350
1981 Add1 80 200 280
Overall 230 400 630
Schedule of Works 2023-2026

Closing Date

31 March 2026
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