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As regards to the production of renewable energy,
programmes eligible for CEB financing must be strictly in
line with the specifications and requirements defined by
CEB during appraisal.

Eligible Costs

1. Eligible costs may include:

i. The cost of surveys or studies (technical, economic or
commercial, engineering), technical documentation as
well as the cost of technical supervision of the
programme. These costs should not exceed 5% of the total
cost of the programme, unless justified;

ii. The cost of acquiring land directly linked to a
programme, at its purchase price, unless it has been
donated or granted;

iii. Preparation of the land;

iv. Construction/renovation/modernization or purchase of
buildings directly linked to a programme;

v. The installation of basic infrastructure such as
sewerage, water supply, electricity and
telecommunications networks, waste disposal and
wastewater treatment, roads, etc.;

vi. The purchase of materials, equipment and machinery,
as well as the related costs linked to the training of staff.

2. Contingencies for unanticipated costs (technical and/or
price increases) can be financed by CEB. These represent
financial coverage in respect of possible changes in the
quantity of work required, or of unit prices, in the type and
quantity of equipment to be purchased or in the method of |
carrying out the programme. Depending on the sector of|
activity and the various components of the programme,
these contingencies may represent up to 10% of the
Programme Total Cost.

3. Costs related to professional/vocational training and
public awareness-raising campaigns may be eligible for
CEB financing taking into account their objectives within
the framework of the programmes.

4. CEB loans cannot cover staff costs (wages/salaries and
other related benefits such as pension payments), financial
charges and non-cash elements such as depreciation. Such
costs may however be considered eligible when they relate
to programme management or technical assistance
required for programme preparation and implementation.

5. Financial costs or investments (payment of debts,
refinancing, interest charges, acquisition of interest in the
capital of an enterprise, etc.) cannot be included in the
estimated costs of the programme and cannot be financed
by the CEB.

6. Non-deductible and non-refundable VAT and other tax-
related costs non-deductible and non-refundable can be
considered as eligible costs.

To Other  CEB technical requirements _and
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Iv.

recommendations may be established in a conclusion
letter following technical missions, in coordination with
MME, as applicable.

Specific Conditions

(a) Condition prior to the first disbursement: The
Borrower through MME shall submit to CEB a tentative
schedule of the Programme implementation including
preparation activities, for information.

(b) As soon as available, detailed information shall be
submitted to the CEB regarding the Palace of Serbia sub-
programme:

— The feasibility study translated in English

— A Government decision on the implementation of the
sub-programme.

(c) Additional requirements may be established in a
conclusion letter following CEB technical missions, in
coordination with MME, as applicable.

Social impact

The Programme will improve the energy performance of
the buildings and will upgrade them through fire safety
and social inclusion works required by the national
legislation. The overall objective being the reduction of
greenhouse gas emissions and the contribution to mitigate
the climate change in line with the targets set by the
Republic of Serbia in their Energy efficiency (EE)
Strategy. Furthermore, the Programme is expected to have
other positive impacts on improving the thermal and
general comfort for employees working in the buildings
and visitors/clients; reduction in the energy and
maintenance costs as well as the awareness-raising on
energy efficiency and energy management in buildings.
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APPENDIX 2
Form of Legal Opinion

Council of Europe Development Bank
55, avenue Kléber

F-75116 Paris

Attn:  Projects Department
Ce: Office of the General Counsel

[INSERT DATE]

Re: Framework Loan Agreement between the Council of Europe Development Bank
and the Republic of Serbia_(Ref: LD 2025 (2019))

Dear Sirs,

In my capacity as the Minister of Justice, I hereby submit this opinion in line with the
provisions of Article 4.5(a)(i) of the Framework Loan Agreement LD 2025 (2019) between
Council of Europe Development Bank and Republic of Serbia, in the amount of 40,000,000
EUR, signed on (hereinafter referred to as the "Loan Agreement”). All the terms that
are used here, if not otherwise defined, have the same meaning as in the Loan Agreement.

I have reviewed the original Loan Agreement and the provisions of the Constitution of the
Republic of Serbia (“Official Gazette of the Republic of Serbia” No. 98/2006), as well as
legal and other regulations, and I have undertaken other activities that I deemed necessary in
order to submit this opinion.

According to the aforementioned, my opinion is as follows:

(a) Pursuant to the provision of Article 123, Item 1 of the Constitution of the
Republic of Serbia (Official Gazette of the Republic of Serbia” No. 98/2006) it is provided
that the Government shall establish and pursue the policy, and pursuant to the provision of
Article 2, Paragraph 1 and Article 43, Paragraph 3 of the Law on Government (“Official
Gazette of the Republic of Serbia” No. 55/05, 71/05 — corrigendum, 101/07, 65/08, 16/11,
68/12 — Constitutional Court, 72/12, 7/14 — Constitutional Court, 44/14 and 30/18 — other
law) it is provided that the Government shall establish and pursue the policy of the Republic
of Serbia, and when it does not pass other acts, the Government adopts conclusions. In line
with the referred provisions, the Government at its session held on adopted the
Conclusion No: , whereby it adopted the Draft Loan Agreement and authorized

. to sign the Loan Agreement on behalf of the Government as the
representative of the Republic of Serbia;
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(b) Pursuant to the provision of Article 99, Paragraph 1, Item 4 of the Constitution
of the Republic of Serbia ("Official Gazette of the Republic of Serbia” No. 98/2006) it
is provided that the National Assembly of the Republic of Serbia ratifies the
international treaties when their ratification is provided by law, and subject to the
provision under Article 2, Paragraph 1 of the Law on Conclusion and Execution of
International Treaties (“Official Gazette of the Republic of Serbia — International
Treaties” No. 32/13) which provides that an international treaty shall be a treaty which the
Republic of Serbia concludes in written form with one or more countries or one or more
international organizations, which is governed by international law. Pursuant to the provision
of Article 5, Paragraph 2 of the Law on Public Debt (“Official Gazette of the Republic of
Serbia” No. 61/05, 107/09, 78/11, 68/15, 95/18 and 91/19) it is provided that the National
Assembly of the Republic of Serbia decides on the borrowing by contracting long-term
credits for financing of investment projects, or by issuing guarantees or directly assuming
liabilities on the basis of issued guarantees. In line with the stated provisions, the National
Assembly of the Republic of Serbia rendered the Law on Ratification of Framework Loan
Agreement LD 2025 (2019) between Council of Europe Development Bank and Republic of
Serbia ("Official Gazette of the Republic of Serbia - International Treaties”, No. 3

(c) There are no other provisions according to which it would be necessary to
submit, record or register the Loan Agreement with any court or state authority or
organization in order to secure its legality, effectiveness and enforceability;

(d) The choice of the law set forth in Article 12 of the Loan Agreement, is legally valid
and binding on the Borrower under the laws of the Republic of Serbia;

(e) Pursuant to Article 13 of the Loan Agreement, the arbitration provisions set forth in
Chapter 4 of the CEB Loan Regulations shall apply for any claim or dispute between the
Republic of Serbia and the Council of Europe Development Bank arising from the Loan
Agreement, and any decision of the arbitration tribunal pertaining to the .oan Agreement can
be executed in the Republic of Serbia without re-examination or re-litigation of the matters
thereby adjudicated. In line with the aforementioned the waiver of immunity pursuant to
Atrticle 13 of the Loan Agreement is valid and binding;

(6] No taxes, customs duties, fees or other impositions, including without limitation
taxes, fees or other levies for registration or transfers that are applicable in the Republic of
Serbia, or any other unit of territorial autonomy or local government, shall not be payable in
connection with the conclusion or execution of the Loan Agreement, or in connection with the
payments that the Republic of Serbia is to make to the Council of Europe Development Bank
under the Loan Agreement;

(g) No exchange control restrictions are in place or consents are required in order to
permit the receipt of all amounts to be disbursed under the Loan Agreement and to permit the
repayment of the Loan and the payment of interest and all other amounts due under this Loan
Agreement;

(h) The execution of the Loan Agreement did not, and its performance will not violate
any norms of the Republic of Serbia or cause any material breach of any agreement or
undertaking to which the Republic of Serbia is bound.

In view of everything stated above, I am of the opinion that all conditions that are
stipulated by the Constitution, laws and other acts of the Republic of Serbia which
could be applied to the Loan Agreement are met, that the provisions of the Loan
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Agreement are in full force and effect and that the Loan Agreement is valid, binding
and enforceable in the Republic of Serbia in accordance with its terms.

Yours faithfully,

MINISTER
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APPENDIX 3
DISBURSEMENT REQUEST (TEMPLATE) |
LD 2025 — [+] Tranche

With reference the Framework Loan Agreement dated [e] (hereinafter, the “Agreement™)
between the Council of Europe Development Bank (hereinafter, the CEB) and the Republic of
Serbia (hereinafter, the “Borrower”), the Republic of Serbia hereby requests the CEB, in
accordance with Sub-clause 4.3(a) of the Agreement, to proceed with the disbursement of a
Tranche under the specific terms and conditions set out below.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise

specified.
Currency/Amount [e]
Disbursement Date [e]
Principal Repayment Period [®] years [including a grace period of [®] years]
Principal Repayment Date(s) [o]
Maturity Date [e]
Interest Rate Fixed Maximum [e®] per annum
Floating Reference Rate: [[®]-month
EURIBOR/INSERT ANY
OTHER REFERENCE RATE]
per annum
Spread Maximum [e] basis points
Interest Period [Quarterly] [Semi-annually] in arrears
Interest Payment Dates The interest payment will take place on [@] every year and for the
first time on [e]
Day Count Convention Modified Following Business Day Convention
Business Day [e]
Borrower’s Account Beneficiary’s Name | [®]
Beneficiary ’s Name [o]
Bank City o]
SWIFT | [e]
IBAN [o]
Reference | [o]
Correspondent Bank | Name [e]
(if applicable) City o]
SWIFT | [e]
IBAN [e]

[]. on [].
For the Borrower
[INSERT NAME(S)/TITLE(S)]
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DISBURSEMENT NOTICE (TEMPLATE)

LD [+] - [*] Tranche

In response to your Loan Disbursement Request dated [@] with reference the Framework
Loan Agreement dated [e] (hereinafter, the “Agreement”) between the Council of Europe
Development Bank (hereinafter, the CEB) and the Republic of Serbia (hereinafter, the
“Borrower™), the CEB hereby notifies to the Borrower, in accordance with Sub-clause 4.3(b)
of the Agreement, the terms and conditions of the disbursement of the relevant Tranche.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise

specified.
Currency/Amount [e]
Disbursement Date [e]

Principal Repayment Period

[®] years [including a grace period of [e] years]

Principal Repayment Date(s) [e]
Maturity Date [e]
Interest Rate Fixed [®] per annum
Floating Reference Rate: [[®]-month

EURIBOR/INSERT ANY
OTHER REFERENCE RATE]
per annum

Spread

[®] basis points

Interest Period

[Quarterly] [Semi-annually] in arrears

Interest Payment Dates

first time on [e]

The interest payment will take place on [®] every year and for the

Day Count Convention

Modified Following Business Day Convention

Business Day

Borrower’s Account

[e]

Beneficiary’s Name | [®]

Beneficiary’s Bank | Name [e]
City [e]
SWIFT | [e]
IBAN [e]
Reference | [o]

Correspondent Bank | Name [e]

(if applicable) City el
SWIFT | [e]
IBAN [e]

CEB’s account

Beneficiary’s Name | Council of Europe Development Bank

Beneficiary’s

SWIFT CEFPFRPP

Beneficiary’s Bank | Name Deutsche Bank
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City Frankfurt (Germany)
SWIFT | DEUTDEFF
IBAN | DE44 5007 0010 0928 7384 00

For the CEB
[INSERT NAME(S)/TITLE(S)]

Paris, on [¢]
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APPENDIX 4

LD 2025 (2019) Reporting Template (annual progress and completion reports)

PROGRAMME TITLE:

ANNUAL PROGRESS REPORT

REPORTING PERIOD: dd/mm/yyyy — dd/mm/yyyy

Prepared by (name and signature)
Department
Date
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Narrative Report

1.1  Summary of the Programme

Title of the Programme

Objective

into force

Framework Loan Agreement (FLA) entry

Implementing Agency

Estimated Programme cost

Original: Revised:

Approved CEB loan amount

costs (in %)

Maximum CEB financing of total eligible

Other sources of financing

Implementation period

Original: Revised:

mm/yy-mm/yy

Closing date for CEB loan disbursement

12

Activities Undertaken and Results achieved

Please describe the progress of activities in relation to the Programme, including, but not

limited to:

Activity

Progress and results

Land preparation

Studies and Design

Procurement related activities

Works, including photos showing the
latest progress

Management of environmental and social
aspects, and health and safety issues
including information on any incident,
complaint and corrective actions taken.

1.3

Impact Prospects (to be presented in the completion report)

Provide information and comments as appropriate on the Programme’s contribution to

achieving the overall objective.
1.4

Communication and Visibility Activities

Please inform about the communication and visibility activities (public announcements,
media/newspaper articles that mention CEB and/or other partners) including links of any

media events and articles.
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1.5  Deviations from the Plan and difficulties encountered, if any, and mitigation

measures

Provide information on any major constraints/deviations from the plan, especially, but not
limited to, problems that risk delaying the programme. Explain the reasons for such

deviations and propose corrective measures in the table below.

Proposed Action Plan to solve issues (if any):

Constraint/
Deviations

Corrective
Measure

Responsible

Completion Date

1.6  Conditions precedent before disbursement, if applicable

Please detail conditions yet to be fulfilled in line with Framework Loan Agreement

requirements  and

inform on  the

addressing  the  conditions.
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Table 1a - IMPLEMENTATION PLAN: The Palace of Serbia

Programme: LD (2019), Serbia
Programme title:Energy efficiency in Central Government Buildings Reporting cut-off date:
Activities 2020 2021 2022 2023 2024 % of
o et T - - leti
(indicative list, subject to revision) ai[az[asas[ai]az[es] as[ar[az]es] a4 [ar]cz[es] as [at]cz]as aa| ©CmPEtO"
Baseline*
1. |Enery audit/ energy passports
Actual **
5, [Feasibility and complementary studies Baseline®
" |(development and approval) Actual **
Baseline
3. |Design (development and approval)
Actual
4 |Preparation of tender dosssier for Baseline*
" |energy efficiency renovation works Actual **
Tender process (from publication to Baseline
5. |evaluation of bids and contract
signature) Actual
Baseline
6. [Renovation works
Actual

*Baseline implementation plan =plan presented in the FLA
**Actual implementation plan =revised plan at the time of reporting
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ble 1b - IMPLEMENTATION PLAN: ot

Central Government Build

Programme: LD (2019), Serbia
Programmetitle: Energy efficiency in Central Government Buildings Reporting cut-off dat
2020 2021 2022 2023 2024 % of Comments*
completion
Ql|Q2|a3(a4faifa2|a3|4|Q1|Q2|Q3|Q4|Q1l|Q2|a3| Q4|Ql|Q2|Q3| Q4 c
preparatory activities
Building 1:
EE renovation works
preparatory activities
Building 2:
EE renovation works
preparatory activities
Building 3:
EE renovation works
preparatory activities
Building 4:
EE renovation works
preparatory activities
Building 5
EE renovation works
preparatory activities
Building ...
EE renovation works
preparatory activities
Building ..:
EE renovation works
preparatory activities
Building ..:
EE renovation works
preparatory activities
Building .
EE renovation works
preparatory activities
Building .
EE renovation works

*Please mention what is included in the preparatory activities for each building (ex. energy audit/ passport; feasibility study, design, tender process)
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Indicators of achievement — (to be reported at design completion, programme completion or within first yez

of operation)
TABLE INDICATIVE OUTPUT/OUTCOME INDICATORS
Programme:LD_____ (2019)
Programme: Energy efficiency in Central Government Buildings Reporting cut-off date:
) i Baseline value |Target value ‘Achieved at completion
Indicator Units 2019 2025 Comments
Standard outputs
78D from list,
Renovated Bulldmg‘s (Central Government Number 0 Max. 28 after .
Buildings CGB) preparation
phase
Target: 1%
CGB floor area renovated per year (of total % o % per year
CGBin country) according to
commitments
78D from list,
" after
CGB floor area renovated (in all selected CGB) m2 [ Max. 208.000
preparation
phase
Standard outcomes
78D from list,
Government employees benefiting from Number o Max. 5,000 after
renovated CGB preparation
phase
78D after
Energy savings kWh/m?/y 0 28.500 (TBD) preparation
phase
78D after
GHG emissions savings CO2eq/y 0 5,000 (T8D) preparation
phase
Cross sector indictors
78D after
Total number of CGB visitors/ clients Number NA 100 preparation
phase
Women working in the renovated CGB Number NA 325 65% of
employees
Reduction in heating costs Serbian dinar 8D 8D
*Additonal indicators to measure the social inclusion aspects of the Programme (e.g. number of buildings in which accessibility improvements are
expected to be included) will be agreed the Borrower.
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TABLE 3: PROGRAMIVE QOSTS and AINANGNG SOURCES in ELR (net of \

Prograrmme: LD202S (2019), Sertia

Programime title: Energy effidency in Gentral Governiment Buildings Reporting cut-off date:
Costs. Estinrated Gosts Reised Inaurred costs. % Forecasted costs
(baseline-atthe | Sourcesof | estirmated cost | Incurred (out Gor
|| = | = | =S e
. axxroud) reisiont ) year. yer yer. Total incured osts) | Completion [ thenee 12
R appiicable) oot
@ © | o [ nan | oo [ nan | oo [ nan | oo [ 735 ] as0/0 |@-0-0
1 Preparatory activities (energy audits and p—
fessiilty el other stuces, ete)
2 Consultingsenvices curirgprcioct
implerrentation design supenvision, 3715200
reperting etc)
|3 Energy effidency rehabilitationwarks EREE|
|4 Accorpanying works (fire protection, ocenen|
interior arctstnuctral araftworts)
TomL Banun
Séckinamed
 costs frercec]
Governert
|and/or other| 21200000
sources.
SOLRES OF ANDING WBiF grar] 0ax)
@B G eoa
B Lo
(rcmicios| 000X
)
ToTAL Baner «

*1he cost terrs will b futher detale]curing preparatory phese
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TABLE 4 - PROCUREMENT PLAN FOR YEAR XXXX (net of VAT]
Programme: LD (2019)
Programme: Energy efficiency in Central Government Buildings Reporting cut-off date:
1. Civil Works
1 2 3 4 5 6 7 8 9 10 1 12 13
D ti Expected |Expected| Expected
. . OMESHC | peview by the| —PECted [EXPECted) b, o cted [ TXPECt!
Contract  |Estimated Cost|Estimated Cost| _. Numberof | Procurement | Preference Date of | Date of . .| Dateof
Ref.No. [ o . RO Financed by Lo Method Bank B a |Pateofsid| o
escription urrency ots etho i i N ontra
PRIOR/P Eval
(ves/no)  [(PRIOR/POSTI i e| opening| 22107 | Gionature
%
2. Goods
1 2 3 4 5 6 7 8 9 10 1 12 13
Domestic
N Expected |Expected| Expected
Re by th Expected
Contract  [Estimated Cost{Estimated Cost| __ Numberof [ Procurement | Preference |REVIWBYERE) “nop of | pate of [ EXPECted | pare of
Ref. No. . Financed by (ves/no) Bank N = " | pate of Bid
Description Currency EURO Lots Method Bid Bid | contract
(PRIOR/POST) X " | Evaluation| _
% Launching| Opening Signature
3. Services
1 2 3 4 5 6 7 8 9 10 1 12 13
Domestic Ex)
X pected |Expected| Expected
Review by the Expected
Ref, No, | Pescrption of[Estimated CostlEstimated Cost| | | Numberof | selection Preference Bank" Date of | Date of Dat: o] Dateof
. No. i i
Assignment Currenc EURO Lots Method Bid Bid Contract
s ¥ tyes/no) | orior/posT) . " | evaluation | ©
% Launching | Opening Signature
NB: In column 5 please specify the financing sources expected to be used, e.g.: CEB, other IFs, State Budget, etc.
NB: The column 8 "Domestic Preference" must be filled in only i the case of ICB Procurement Method. In the case of other Procurement Methods, please insert "N/A".
[NB: The column 9 "Review by the Bank" willbe illed in by CEB.
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TABLES - LISTOF AWARDED CONTRACTS (VAT include

Programme: LD (2019)

Programme title: Energy efficiency in Central Government Buildings Reporting cut-off date:
Contract Description Supplier / Contractor Contract amount Category | Period of implementation Contract
id Tak
ot Contract | amount paid|Take over date | |
contracts | Date of amount paid| in EUR (works) R
i inRSD.
Lot Title Name. Country in RSD in EUR @ joont St |8 czeel | IS Bl

number l signature/
Start date

TOTAL

!l Countervalue in EUR at the middle exchange rate of the National bank at the date of contract signature.

12! Acronyms to be used: W for Works, G for Goods and S for services.

¥l Countervalue in EUR at the middle exchange rate of the National bank at the date of invoice payment.
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APPENDIX 1

Programme Description

LD 2025 (2019)
Borrower Republic of Serbia
Loan Type Programme Loan

Loan Amount

EUR 40 000 000

Approval by
Administrative Council

the CEB’s|21 November 2019

Sector(s) of action

Protection of Environment

Planned Works

The Programme will consist of the preparation and
implementation of the services and works related to the
energy efficient renovation of up to 28 Central
Government buildings (CGB) of Serbia maintained by
UZZPRO. Central Government Buildings (57 in total) are
defined in the Government Decision 05 No 337-
6889/2018. The Programme would include some
accessibility, security and fire-protection related works
which are mandatory according to current legislation. The
main type of energy efficiency works to be implemented
will include:

— Insulation of the building envelope (room/floor,
facades);

— Replacement of the old joinery (windows and doors)
with a more efficient one;

— Fuel switch where applicable;

— Repair or replacement of the HVAC
ventilation and air-conditioning) systems;

(heating,

— Replacement of the lights with more efficient ones;

— Introduction of HVAC automatic control systems or
integral BMS (building management system);

— Use of renewable energy sources where possible,
especially biomass, solar, combined heat and power
generation and heat recovery system and ground, air or
water source heat pumps.

Location

Belgrade

Final Beneficiaries

Close to 7000 government employees at selected CGBs
including around 15 000 daily visitors and/or clients

Programme Total Cost

EUR 44 500 000
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1.

Financing Plan

The CEB loan will co-finance up to 90% of the
Programme Total Cost.

Sources (EUR million) Uses (EUR million)
% %

CEB 40| 90| Energy |40 90

efficiency
Other: 451 10| jnvestmen | 4-5 10

government ts
funds  and
grant  funds
including
EUR

900 000
from  thee
Slovak
Social
Inclusion
Grant
Account,
Spanish
Social
Cohesion
Account and
Western
Balkans
Investment
Framework

Total 44.5 100 44.5 100

Programme Implementation
Period

01/06/2020-31/12/2024

Closing Date

30 June 2025

Eligibility Criteria

The CEB may finance programmes that contribute to
protecting and improving the environment concerned
with:

a. reduction and treatment of solid and
liquid waste;

b. clean-up and protection of surface and
underground water;

® decontamination of soils and aquifiers;

d. protection against noise;

cs production of renewable energy;

f. energy saving measures (excluding
energy production/distribution);

g. reduction of air pollution;

h. protection  and  development  of]
biodiversity;

i.  cleaner transport means and networks.
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