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APPENDIX 1

Project Description

LD 1981 ADD 2 (2026)
Borrower Republic of Serbia
Loan Type Public Sector Financing Facility - PFF

Total Loan Amount

EUR 510 000 000 composed of:

Initial Loan in a total maximum amount of EUR 200 000
000

Addendum No. 1 Loan in a total maximum amount of EUR
200 000 000

Loan in a total maximum amount of EUR 110 000 000

Approval by the
CEB’s Administrative Council

LD 1981 ADD 2 (2026) approved on 16" March 2026

Sector(s) of action

Health and social care

Planned Works/Sub-projects

Reconstruction and renovations of healthcare and
social care facilities across Serbia

Location Across Serbia
Final Beneficiaries Citizens across Serbia and the region
Project Total Cost EUR 767 500 000
Financing Plan e = ~
8 o, ko o4 | Renoaton El 00
il oo, PPF LD 158, 2000 heshere . sochl
101981/ Add 1 2000 cove facies scoss
10199174002 1100 Setia
ot budget 5| w6
Total 7675|1000 | otal 7675|1000
Schedule of Works 2019-2028

Closing Date

31 December 2028

Eligibility Criteria

The CEB finances projects concerning health and
social care and related infrastructure in order to
foster healthy lives and well-being by ensuring
access to high-quality, affordable healthcare for all.
To be eligble to CEB financing, private
establishments and infrastructure must be approved
by the public health authorities and in compliance
with the criteria established for this type of
establishment.
The CEB can finance projects concerning health,
social care and related infrastructure or services
such as:

1. Construction and/or rehabilitation of:

i.  public hospitals;

ii.  public medical service infrastructure;

iii. specialised dedicated assisting

centres to
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vulnerable and dependent populations;

nursing homes for the elderly and welfare
centres, including housing for elderly people who
are still independent;

health-related  research and  development
facilities.

Adaptation of such premises to facilitate access
for persons with reduced mobility

Training and support programmes in favour of
persons with disabilities

Training of medical and sociomedical specialised
staff.

Within the framework of health projects,
financing can be also granted for basic
infrastructure such as water supply and
wastewater systems and facilities, solid waste
collection and treatment facilities, including
hazardous waste, as well as for electricity and gas
supply  systems, IT  infrastructure  and
communication facilities (such as telephone,
internet, cable, etc.).

Eligible Costs

The investments cost eligible for CEB financing include:

The preparatory surveys or studies (technical,
economic or commercial, engineering,
environmental and social impact assessment and
management plans), the technical supervision of
the Project and other Project-related professional
services. These costs should not exceed 5% of the
total cost of the Project, unless justified.

The acquisition or preparation of land that the
Borrower can demonstrate is directly linked to
the Project’s implementation, at its purchase
price, unless it has been donated or granted.

Construction/renovation/modernisation or
purchase of buildings directly linked to the
Project. Purchases of buildings shall correspond
to eligible sectors of activity defined in the NACE
nomenclature of the European Union.

The installation of basic infrastructure, such as
sewerage, water supply, gas supply, electricity
and telecommunications networks, waste
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disposal and waste water treatment, roads, etc.

e The purchase of materials, equipment and
machinery, including IT equipment and software,
as well as the related costs linked to the training
of staff.

e Technical assistance to support the
implementation of the Project.

e Contingencies for unanticipated costs (technical
and/or price increases) can be financed by the
CEB. These represent financial coverage for
unforeseen changes in the quantity of works
required, or of unit prices, in the type and
quantity of equipment to be purchased or in the
method of carrying out the Project. These
contingencies may represent up to 10% of the
total cost of the Project. The percentage of
contingencies may be higher if justified during
appraisal.

e Cost related to professional/vocational training
and public awareness-raising campaigns may be
eligible for CEB financing taking into account their
objectives within the framework of the Project.

e The loan cannot cover staff costs (wages and
salaries and other related benefits, such as
pension payments), financial charges and non-
cash items, such as depreciation. Such costs may
however be considered eligible when they relate
to project management or technical assistance
required for  project preparation and
implementation.

e Financial costs (payment and/or refinancing of
debts, interest charges, acquisition of interest in
the capital of an enterprise, etc.) or financial
investments cannot be included in the estimated
cost of the Project and cannot be financed by the
CEB.

e VAT and other tax-related costs can be
considered as eligible costs if they are non-
deductible and non-refundable for the Borrower.

Specific Conditions

1. Prioritization of investments:

Should facilities not yet included in the current list of
investments be proposed for financing under the
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Loan, the Borrower through the PIE shall provide
the CEB with the criteria applied for selection of such
new facility(ies). These criteria shall be derived from
a prioritisation exercise taking into account
epidemiological, demographic, economic and
construction factors. The eligibility of such new
investments, including compliance with  the
above-mentioned selection criteria, as well as the
applicable procurement procedures, may be verified
by the CEB through an ex post review, without
prejudice to any other rights of verification provided
for under this Agreement.

2. Procurement risk register

The Borrower through the PIE shall establish and
maintain, as from the signature of this Agreement, a
procurement risk register covering procurement
activities carried out under the Project (including the
Project and Sub-projects financed under the Original
Agreement, the Addendum No. 1 Agreement and
this Agreement). The procurement risk register shall
be updated without delay upon the identification of
any procurement risk or any change to an existing
procurement risk. Any modification to the
procurement risk register shall be promptly
communicated to the CEB, and, in any event, the
updated procurement risk register shall be shared
with the CEB as part of the Progress Reports.

3. Capacity building and training

The Borrower through the PIE shall ensure that staff
involved in the implementation of the Project
regularly participate in training activities in the areas
of  procurement, integrity and sustainable
procurement. The Borrower shall promptly inform the
CEB of any such training delivered, including
information on the topics covered and participants,
and shall, in any event, include such information in
the Progress Reports.

4. Compliance updates

The Borrower through the PIE shall promptly inform
the CEB of any procurement appeals, contract
disputes, and any integrity-related incidents or
allegations arising in connection with the Project, as
soon as any such event occurs and, where
applicable, as soon as any new material information
in relation thereto becomes available. All such
events and any subsequent material developments
shall, in_addition, be systematically reported in the
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Progress Reports.
5. Health and safety (H&S) inspection

The Borrower through the PIE shall arrange for at
least one independent health and safety (H&S)
inspection per year for each Sub-project construction
site financed under this Agreement, covering H&S
documentation, on-site conditions, and management
systems. Such inspection could be conducted either
by an independent H&S specialist contracted by the
Borrower or the Borrower's internal supervision
engineer (if suitably qualified). The Borrower shall
submit an annual health and safety report to the
CEB, including information on inspections
undertaken, compliance status, training provided,
and any incidents or accidents.

Social impact

The planned investments under the extended PFF are
expected to generate significant social benefits across the
Serbian healthcare system, improving the environment in
which patients receive care -- from primary healthcare
centres to highly specialised medical institutions.
Families, healthcare professionals and medical students
will all benefit from upgraded, better-equipped and more
functional facilities. The project will strengthen the
availability and quality of healthcare for a large share of
the population. It will also enhance the safety and
reliability of clinical services through renewed
infrastructure and  contemporary  diagnostic and
therapeutic equipment.
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APPENDIX 2
Form of Legal Opinion (Framework Loan Agreement)
[INSERT LETTERHEAD]

Council of Europe Development Bank
55, avenue Kléber
75116 Paris (France)

Attn: Projects Department
Cc: Office of the General Counsel

[INSERT DATE]

Re:  Framework Loan Agreement between the Council of Europe
Development Bank and the Republic of Serbia (Ref: LD [])

Dear Sir or Madam,

In my capacity as the Minister of Justice, | hereby submit this opinion in line with the
provisions of Article 4.5(a)(i) of the Framework Loan Agreement LD 1981 ADD2
(2026) between Council of Europe Development Bank and Republic of Serbia, for an
amount of 110,000,000 EUR, signed on and effective as of (hereinafter
referred to as the "Loan Agreement"). All the terms that are used here, if not
otherwise defined, have the same meaning as in the Loan Agreement.

| have reviewed the Loan Agreement and the provisions of the Constitution of the
Republic of Serbia ("Official Gazette of the Republic of Serbia” No. 98/2006 and
115/2021), as well as legal documents and other regulations, and | have undertaken
other activities that | deemed necessary in order to submit this opinion.

According to the aforementioned, my opinion is as follows:

(a) Pursuant to the provision of Article 123, Item 1 of the Constitution of the
Republic of Serbia, it is provided that the Government shall establish and
pursue the policy, and pursuant to the provision of Article 2, Paragraph 1 and
Article 43, Paragraph 3 of the Law on Government ("Official Gazette of the
Republic of Serbia” No. 55/05, 71/05-corrigendum, 101/07, 65/08, 16/11, 68/12-
Constitutional Court, 72/12, 7/14 — Constitutional Court, 44/14 and 30/18-other
law) it is provided that the Government shall establish and pursue the policy of
the Republic of Serbia, and when it does not pass other acts, the Government
adopts conclusions. In line with the referred provisions, the Government at its
session held on adopted the Conclusion No: , whereby it
adopted the Draft Loan Agreement and authorized , to sign the
Loan Agreement on behalf of the Government as the representative of the
Republic of Serbia;

(b) Pursuant to the provision of Article 99, Paragraph 1, ltem 4 of the
Constitution of the Republic of Serbia, it is provided that the National Assembly
of the Republic of Serbia ratifies the international treaties when their ratification
is provided by law, and subject to the provision under Article 2, Paragraph 1 of
the Law on Conclusion and Execution of International Treaties ("Official Gazette
of the Republic of Serbia” No. 32/13) which provides that an international treaty
shall be a treaty which the Republic of Serbia concludes in written form with one
or more countries or one or more international organizations, which is governed
by international law. Pursuant to the provision of Article 5, Paragraph 2 of the
Law on Public Debt ("Official Gazette of the Republic of Serbia” No. 61/05,
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107/09, 78/11, 68/15, 95/18, 91/19 and 149/20) it is provided that the National
Assembly of the Republic of Serbia decides on borrowing of the Republic of
Serbia by taking long-term loans, borrowing for investment and program projects
financing by taking long-term loans, issuing guarantees, and on direct taking
over of the liabilities as a debtor under issued guarantee. In line with the stated
provisions, the National Assembly of the Republic of Serbia rendered the Law
on Ratification of Framework Loan Agreement LD 1981 ADD2 (2026) between
Council of Europe Development Bank and Republic of Serbia, Health Public
Sector Financing Facility (PFF) ("Official Gazette of the Republic of Serbia -
International Treaties”, No. );

(c) There are no other provisions according to which it would be necessary to
submit, record or register the Loan Agreement with any court or state authority or
organization in order to secure its legality, effectiveness and enforceability;

(d)  The choice of the law set forth in Article 14 of the Loan Agreement, is
legally valid and binding on the Borrower under the laws of the Republic of
Serbia;

(e) Pursuant to Article 15 of the Loan Agreement, the arbitration provisions set forth
in Chapter 4 of the CEB Loan Regulations shall apply for any claim or dispute
between the Republic of Serbia and the Council of Europe Development Bank
arising from the Loan Agreement, and any decision of the arbitration tribunal
pertaining to the Loan Agreement can be executed in the Republic of Serbia without
re-examination or re-litigation of the matters thereby adjudicated. In line with the
aforementioned the waiver of immunity pursuant to Article 15 of the Loan Agreement
is legally valid and binding;

() No taxes, customs duties, fees or other impositions, including without limitation
taxes, fees or other levies for registration or transfers that are applicable in the
Republic of Serbia, or any other unit of territorial autonomy or local government, shall
be payable in connection with the conclusion or execution of the Loan Agreement, or
in connection with the payments that the Republic of Serbia is to make to the Council
of Europe Development Bank under the Loan Agreement;

(g) No exchange control restrictions are in place or consents are required in order to
permit the receipt of all amounts to be disbursed under the Loan Agreement and to
permit the repayment of the Loan and the payment of interest and all other amounts
due under this Loan Agreement;

(h) The execution of the Loan Agreement did not, and its performance will not violate
any norms of the Republic of Serbia or cause any material breach of any agreement
or undertaking to which the Republic of Serbia is bound.

In view of everything stated above, | am of the opinion that all conditions that
are stipulated by the Constitution, laws and other acts of the Republic of Serbia
which could be applied to the Loan Agreement are met, that the provisions of
the Loan Agreement are in full force and effect and that the Loan Agreement is
legally valid, binding and enforceable in the Republic of Serbia in accordance
with its terms.

Yours faithfully,

MINISTER
[e]
[INSERT NAME(S)/TITLE(S)]
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APPENDIX 3

DISBURSEMENT REQUEST (TEMPLATE)

LD 1981 ADD 2 (2026) - [*] Tranche

With reference to the Framework Loan Agreement dated [e] (hereinafter, the “Agreement”)
between the Council of Europe Development Bank (hereinafter, the “CEB”) and
[BORROWER] (hereinafter, the “Borrower”), the Borrower hereby requests the CEB, in
accordance with Sub-clause 4.3(a) of the Agreement, to proceed with the disbursement of a
Tranche under the specific terms and conditions set out below.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise

specified.

Currency/Amount’

[o]

Disbursement Date

[o]

Principal Repayment Period

[] years [including a grace period of [e] years]

Principal Repayment Date(s)

[e]

Maturity Date [e]
Interest Rate Fixed Maximum [e] per annum
Floating Reference Rate: | [[¢]-month

EURIBOR/INSERT ANY
OTHER  REFERENCE

RATE] per annum
Spread Maximum  [e]  basis
points

Interest Period

[Quarterly] [Semi-annually] in arrears

Interest Payment Dates

The interest payment will take place on [e] every year and

for the first time on [e]

Day Count Convention

Modified Following Business Day Convention

Business Day o]
Borrower’s Account Beneficiary’s Name | [e]
Beneficiary’s Name [e]
Bank City [e]
SWIFT | [e]
IBAN [e]
Referenc
A [e]
Correspondent Name [o]
Bank (if applicable) | City [e]
SWIFT [o]
IBAN [e]

For the Borrower
[INSERT NAME(S)/TITLE(S)]
Date:

* [In case of Sub-Tranches, a separate table shall indicate the Amount, Principal Repayment Period, Principal Repayment
Date(s), Interest Rate, Interest Period, Interest Payment Dates for each Sub-Tranche.]
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DISBURSEMENT NOTICE (TEMPLATE) |

LD 1981 ADD 2 (2026)- [] Tranche

In response to your Disbursement Request dated [e] with reference to the Framework Loan
Agreement dated [e] (hereinafter, the “Agreement”) between the Council of Europe
Development Bank (hereinafter, the “CEB”) and [BORROWER] (hereinafter, the “Borrower”),
the CEB hereby notifies to the Borrower, in accordance with Sub-clause 4.3(b) of the
Agreement, the terms and conditions of the disbursement of the relevant Tranche.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise

specified.

Currency/Amount’

[o]

Disbursement Date

[o]

Principal Repayment Period

[#] years [including a grace period of [e] years]

Principal Repayment Date(s)

[o]

Maturity Date

[o]

Interest Rate

Fixed

[®] per annum

Floating

Reference Rate:

[[e]-month EURIBOR/INSERT
ANY OTHER REFERENCE
RATE] per annum

Spread

[] basis points

Interest Period

[Quarterly] [Semi-annually] in arrears

Interest Payment Dates

The interest payment will take place on [] every year and for the

first time on [e]

Day Count Convention

Modified Following Business Day Convention

Business Day

Borrower’s Account

o]

Beneficiary’s Name | [e]

Beneficiary’s Bank Name []
City [e]
SWIFT | [e]
IBAN [o]
Referenc | [e]
e

Correspondent Bank | Name []

(if applicable) City [e]
SWIFT [o]
IBAN [o]

CEB’s account

Beneficiary’s Name

Council of Europe Development Bank

Beneficiary’s SWIFT | CEFPFRPP
Beneficiary’s Bank Name Deutsche Bank
City Frankfurt (Germany)
SWIFT | DEUTDEFF
IBAN DE44 5007 0010 0928 7384 00
For the CEB
[INSERT NAME(S)/TITLE(S)]
Date:

! [in case of Sub-Tranches, a separate table shall indicate the Amount, Principal Repayment Period, Principal Repayment
Date(s), Interest Rate, Interest Period, Interest Payment Dates for each Sub-Tranche.]
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APPENDIX 4

Form of Certificate

[INSERT LETTERHEAD]

To: Council of Europe Development Bank
From: [BORROWER]
Date: [NOT EARLIER THAN FIVE (5) BUSINESS DAYS BEFORE THE

DISBURSEMENT REQUEST]

Subject: Framework Loan Agreement between Council of Europe Development
Bank and [BORROWER] dated [e] (the “Agreement”).

Dear Sir or Madam,

Terms defined in the Agreement have the same meaning when used in this
Certificate. For the purposes of Sub-clause 4.5 of the Agreement, we hereby certify
to you as follows:

(a) No Material Adverse Change has occurred, as compared with the situation at
the date of signature of the Agreement;

(b) No Cross-Default Event has occurred;

(c) None of the Borrower's Debt Instruments includes loss-of-rating, financial
ratios or pari passu provisions that are stricter than any equivalent provision
of the Agreement;

(d) The representations and warranties to be made or repeated by us under
Clause 8 of the Agreement are true in all respects; in particular, no Security
has been granted to a third party in breach of Sub-clause 7.2 of the
Agreement; and

(e) No event or circumstance which could give rise to the early reimbursement,
suspension or cancellation of the Loan under the terms of Articles 3.3 (Early
reimbursement of disbursed loans), 3.5 (Suspension by the Bank of
undisbursed loans) and 3.6 (Cancellation by the Bank of undisbursed loans)
of the Loan Regulations has occurred or may reasonably be expected to/is
likely to occur.

For the [BORROWER]

[INSERT NAME(S)/TITLE(S)]
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APPENDIX 5

Progress /Completion Report

1. Narrative Report

Renovation of Health Centers
(Reporting period - )

|. OVERVIEW

Il ACTIVITIES RELATED TO PROCUREMENT

lll. WORK PROGRESS
Preparatory works
Ongoing Works

IV. FINANCIAL ACTIVITIES

V. UPCOMING ACTIVITIES

VI. COMMUNICATION AND VISIBILITY ACTIVITIES

VII. DEVIATIONS FROM THE PLAN AND DIFFICULTIES ENCOUNTERED

Vil. REPORT ON PROGESS ON SPECIFIC CONDITIONS

Prioritization of investments
Capacity Building and Training
Compliance Updates

Health and Safety Inspection

Procurement Audit

2.Financial and Monitoring Table
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Procurement Risk Register

Risk ID Stage|  Risk Descript p- ity I-impact | RiskRating=P x| | Mitigation Measures ""::"‘.‘v"’" Monitoring Indicator | Status
7 Cow
2 Low
3 Low
4 Low
Low
Low
o Low.
P - Probability 1- Impact
Assesses the likelinood of the risk occurring: Assesses the severity of consequences if the risk occurs:
1-Low: 1-Low.
The isk is unlikely to occur during the procurement process. Limited impact on procurement objectives; minor delays or issues that czn be resolved without affecting outcomes.
2- Medium: 2- Medium:
The risk may occur under certain ciromstances Noticeable impact, manageable delays or cost implications
3-High 3-High
Expected to occur in many cases Severe impact; threatens project viabilty, compliance, or reputation

Risk Rating = P x |

Calculated as a function of Impact x Probability:

score Rating Interpretation
Acceptable risk; routine

i tow monitoring suffcent
Requires mitigation and

=3 Moderate s

Active managemert and

i High ‘mitigation required
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Technical Indicators
LD 1981 Add 2 (2026) - Serbia - Healthcare PFF in Serbia

Social Impacts/Outcomes Unit Baseline Target Outcome Comments

(Operating Rooms up to standards  {% of total

Patient rooms with private showers

fand twilets 1% of total

Fadilities with
Improved functionality

[Ancillary /support services up to

% of total
lquality and safety standards oftotal

|Accessibility measures undertaken |Number

[savings of energy for heating* kWh/m2/a
Energy efficiency
imeasures

savings of energy for cooling® kwh/m2/a
*to be calculated based

lon the energy audit
Ibefore and the energy - [savings of energy for ventilation*  [kwh/m2/a
loudit after the

rehabiltation
Savings of energy for hot water*  [KWh/m2/a

[Savings of energy forlighting* Kwh/m2/a

Hospital re- admission rate (within

f total
30days) eoftotal
|Average Length of Stay Number

Hospital performance |Average Bed Occupancy % of total

[Amount spent by the hospital
(through the Health Insurance Fund) |in currency
/o 3rd generation antibiotics

incidence rate of hospital infection (% over period
lon intensive care (100 days)
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