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Eligibility Criteria

The CEB may finance programmes that contribute to
protecting and improving the environment concerned
with:

a. reduction and treatment of solid and liquid waste;

b. clean-up and protection of surface and
underground water;

c. decontamination of soils and aquifiers;

d. protection against noise;

e. production of renewable energy;

f. energy saving measures (excluding energy
production/distribution);

g. reduction of air pollution;

h. protection and development of biodiversity;
i. cleaner transport means and networks.

As regards to the production of renewable energy,
programmes eligible for CEB financing must be strictly
in line with the specifications and requirements defined
by CEB during appraisal.

Eligible Costs

1. Eligible costs may include:

i. The cost of surveys or studies (technical, economic or
commercial, engineering) as well as the cost of technical
supervision of the programme. These costs should not
exceed 5% of the total cost of the programme, unless
Jjustified;

ii. The cost of acquiring land directly linked to a
programme, at its purchase price, unless it has been
donated or granted;

iii. Preparation of the land;

iv. Construction/renovation/modernization or purchase of|
buildings directly linked to a programme;

v. The installation of basic infrastructure such as
sewerage, water supply, electricity and
telecommunications networks, waste disposal and waste
water treatment, roads, etc.;

vi. The purchase of materials, equipment and machinery,
as well as the related costs linked to the training of staff.

2. Contingencies for unanticipated costs (technical and/or
price increases) can be financed by CEB. These represent
financial coverage in respect of possible changes in the
quantity of work required, or of unit prices, in the type
and quantity of equipment to be purchased or in the
method of carrying out the programme. Depending on the
sector of activity and the various components of the
programme, these contingencies may represent up to 10%





image4.bmp
Iv.

of the Programme Total Cost.

3. Costs related to professional/vocational training and
public awareness-raising campaigns may be eligible for
CEB financing taking into account their objectives within
the framework of the programmes.

4. CEB loans cannot cover staff costs (wages/salaries and
other related benefits such as pension payments), financial
charges and non-cash elements such as depreciation. Such
costs may however be considered eligible when they relate
to programme management or technical assistance
required for programme preparation and implementation.

5. Financial costs or investments (payment of debts,
refinancing, interest charges, acquisition of interest in the
capital of an enterprise, etc.) cannot be included in the
estimated costs of the programme and cannot be financed
by the CEB.

6. Non-deductible and non-refundable VAT and other tax-
related costs non-deductible and non-refundable can be
considered as eligible costs.

7. Other CEB technical requirements and
recommendations may be established in a conclusion
letter following technical missions, in coordination with
PIMO and MEP, as applicable.

Social impact

The Programme would contribute to the quantity and
quality of the water resources, by reducing the pollution
load of waste water and increasing water supply
efficiency. Waste water treatment will decrease exposure
to water borne diseases for the population and will protect
current economic activity linked to water resources and
affected by continuous deterioration of water quality. The
Programme would therefore improve the general living
environment and should provide tangible benefits from
enhanced environmental protection and improvement of
public utility services, directly decreasing overall
pollution in water surfaces and ground water, preserving
water resources, ecosystems and biodiversity dependent
on these surface water bodies.
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APPENDIX 2
Form of Legal Opinion

Council of Europe Development Bank
55, Avenue Kléber
F-75116 Paris

Attn:  Projects Department
Ce: Office of the General Counsel

[INSERT DATE]

Re: Framework Loan Agreement between the Council of Europe Development Bank
and the Republic of Serbia (Ref: LD 2026 (2019))

Dear Sirs,

In my capacity as the Minister of Justice, I hereby submit this opinion in line with the
provisions of Article 4.5(a)(i) of the Framework Loan Agreement LD 2026 (2019) between
Council of Europe Development Bank and Republic of Serbia, in the amount of 200,000,000
EUR, signed on (hereinafter referred to as the “Loan Agreement”). All the terms that
are used here, if not otherwise defined, have the same meaning as in the Loan Agreement.

I have reviewed the original Loan Agreement and the provisions of the Constitution of the
Republic of Serbia (“Official Gazette of the Republic of Serbia” No. 98/2006), as well as
legal and other regulations, and I have undertaken other activities that I deemed necessary in
order to submit this opinion.

According to the aforementioned, my opinion is as follows:

(a) Pursuant to the provision of Article 123, Item 1 of the Constitution of the
Republic of Serbia (“Official Gazette of the Republic of Serbia” No. 98/2006) it is provided
that the Government shall establish and pursue the policy, and pursuant to the provision of
Atrticle 2, Paragraph 1 and Article 43, Paragraph 3 of the Law on Government (“Official
Gazette of the Republic of Serbia” No. 55/05, 71/05-corrigendum, 101/07, 65/08, 16/11,
68/12-Constitutional Court, 72/12, 7/14 — Constitutional Court, 44/14 and 30/18-other law) it
is provided that the Government shall establish and pursue the policy of the Republic of
Serbia, and when it does not pass other acts, the Government adopts conclusions. In line with
the referred provisions, the Government at its session held on adopted the
Conclusion No: . whereby it adopted the Draft Loan Agreement and authorized

, to sign the Loan Agreement on behalf of the Government as the
representative of the Republic of Serbia;

(b) Pursuant to the provision of Article 99, Paragraph 1, Item 4 of the Constitution
of the Republic of Serbia ("Official Gazette of the Republic of Serbia” No. 98/2006) it
is provided that the National Assembly of the Republic of Serbia ratifies the
international treaties when their ratification is provided by law, and subject to the
provision under Article 2, Paragraph 1 of the Law on Conclusion and Execution of
International Treaties (“Official Gazette of the Republic of Serbia — International
Treaties” No. 32/13) which provides that an international treaty shall be a treaty which the
Republic of Serbia concludes in written form with one or more countries or one or more
international organizations, which is governed by international law. Pursuant to the provision
of Article 5, Paragraph 2 of the Law on Public Debt ("Official Gazette of the Republic of
Serbia” No. 61/05, 107/09, 78/11, 68/15, 95/18 and 91/19) it is provided that the National
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Assembly of the Republic of Serbia decides on the borrowing by contracting long-term
credits for financing of investment projects, or by issuing guarantees or directly assuming
liabilities on the basis of issued guarantees. In line with the stated provisions, the National
Assembly of the Republic of Serbia rendered the Law on Ratification of Framework Loan
Agreement LD 2026 (2019) between Council of Europe Development Bank and Republic of
Serbia ("Official Gazette of the Republic of Serbia — International Treaties™, No. );

(c) There are no other provisions according to which it would be necessary to
submit, record or register the Loan Agreement with any court or state authority or
organization in order to secure its legality, effectiveness and enforceability;

(d) The choice of the law set forth in Article 12 of the Loan Agreement, is legally valid
and binding on the Borrower under the laws of the Republic of Ser

(e) Pursuant to Article 13 of the Loan Agreement, the arbitration provisions set forth in
Chapter 4 of the CEB Loan Regulations shall apply for any claim or dispute between the
Republic of Serbia and the Council of Europe Development Bank arising from the Loan
Agreement, and any decision of the arbitration tribunal pertaining to the Loan Agreement can
be executed in the Republic of Serbia without re-examination or re-litigation of the matters
thereby adjudicated. In line with the aforementioned the waiver of immunity pursuant to
Article 13 of the Loan Agreement is valid and binding;

® No taxes, customs duties, fees or other impositions, including without limitation
taxes, fees or other levies for registration or transfers that are applicable in the Republic of
Serbia, or any other unit of territorial autonomy or local government, shall not be payable in
connection with the conclusion or execution of the Loan Agreement, or in connection with the
payments that the Republic of Serbia is to make to the Council of Europe Development Bank
under the Loan Agreement;

[€3) No exchange control restrictions are in place or consents are required in order to
permit the receipt of all amounts to be disbursed under the Loan Agreement and to permit the
repayment of the Loan and the payment of interest and all other amounts due under this Loan
Agreement;

(h) The execution of the Loan Agreement did not, and its performance will not violate
any norms of the Republic of Serbia or cause any material breach of any agreement or
undertaking to which the Republic of Serbia is bound.

In view of everything stated above, I am of the opinion that all conditions that are
stipulated by the Constitution, laws and other acts of the Republic of Serbia which
could be applied to the Loan Agreement are met, that the provisions of the Loan
Agreement are in full force and effect and that the Loan Agreement is valid, binding
and enforceable in the Republic of Serbia in accordance with its terms.

Yours faithfully,

MINISTER
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APPENDIX 3

DISBURSEMENT REQUEST (TEMPLATE)

LD 2026 — [*] Tranche

With reference the Framework Loan Agreement dated [®] (hereinafter, the “Agreement™)
between the Council of Europe Development Bank (hereinafter, the CEB) and the Republic of
Serbia (hereinafter, the “Borrower”), the Republic of Serbia hereby requests the CEB, in
accordance with Sub-clause 4.3(a) of the Agreement, to proceed with the disbursement of a
Tranche under the specific terms and conditions set out below.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise

specified.
Currency/Amount [e]
Disbursement Date [e]

Principal Repayment Period

[®] years [including a grace period of [e] years]

Principal Repayment [e]

Date(s)

Maturity Date [e]

Interest Rate Fixed Maximum [e] per annum
Floating Reference Rate: [[®]-month

EURIBOR/INSERT

ANY

OTHER REFERENCE RATE]

per annum

Spread

Maximum [e] basis points

Interest Period

[Quarterly] [Semi-annually] in arrears

Interest Payment Dates

The interest payment will take place on [e] every year and for the

first time on [e]

Day Count Convention

Modified Following Business Day Convention

Business Day o]
Borrower’s Account Beneficiary’s Name | [e]
Beneficiary s Name [e]
Bank City [e]
SWIFT [e]
IBAN [e]
Reference | [o]
Correspondent Bank | Name [e]
(if applicable) City [e]
SWIFT _ | [e]
IBAN [e]

For the Borrower

[INSERT NAME(S)/TITLE(S)]

[*], on [*].
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DISBURSEMENT NOTICE (TEMPLATE) ‘

LD [+] - [+] Tranche

In response to your Loan Disbursement Request dated [e] with reference the Framework
Loan Agreement dated [@] (hereinafter, the “Agreement”) between the Council of Europe
Development Bank (hereinafter, the CEB) and the Republic of Serbia (hereinafter, the
“Borrower”), the CEB hereby notifies to the Borrower, in accordance with Sub-clause 4.3(b)
of the Agreement, the terms and conditions of the disbursement of the relevant Tranche.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise

specitied.
Currency/Amount [o]
Disbursement Date [e]

Principal Repayment Period

[®] years [including a grace period of [®] years]

Principal Repayment [e]
Date(s)
Maturity Date [e]
Interest Rate Fixed [®] per annum
Floating Reference Rate: [[®]-month

EURIBOR/INSERT ANY
OTHER REFERENCE RATE]
per annum

Spread

[®] basis points

Interest Period

[Quarterly] [Semi-annually] in arrears

Interest Payment Dates

The interest payment will take place on [®] every year and for the

first time on [e]

Day Count Convention

Modified Following Business Day Convention

Business Day

]

Borrower’s Account Beneficiary’s Name | [o]
Beneficiary’s Bank | Name [e]
City [o]
SWIFT | [e]
IBAN [o]
Reference | [o]
Correspondent Bank | Name [e]
(if applicable) City [e]
SWIFT _| [e]
IBAN [o]

CEB’s account

Beneficiary’s Name

Council of Europe Development Bank

Beneficiary’s
SWIFT

CEFPFRPP

Beneficiary’s Bank

Name Deutsche Bank

City Frankfurt (Germany)

SWIFT | DEUTDEFF

IBAN DE44 5007 0010 0928 7384 00

For the CEB

[INSERT NAME(S)/TITLE(S)]

Paris, on [*]
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APPENDIX 4
Progress / Completion Report template

‘Appendix xx Reporting template (indicative)
PROTECTION OF THE ENVIRONMENT
IDENTIFCATION OF ELIGLE $UB PROGRAMMES
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Results Indicators

WASTE WATER

Indicator Unit Definition

Capacity of sewage Total capacity of wastewater that the new or
treatment plant constructed | p.e. improved treatment plant can process. All
or rehabilitated treatment levels.

Length of sewer and/or km Length of sewers and/or stormwater pipes
stormwater pipes built installed.

Length of = sewer anfi/or Length of sewers and/or stormwater pipes
stormwater pipes | km rehabilitated

rehabilitated

Domestic ~ connections  to or New domestic connections to sanitation
sanitation services created services

Domestic ~ connections  to

sanitation services | nr Domestic connections rehabilitated.

rehabilitated

Population benefitting from
improved sanitation services

Households?

Urban or rural population with access to
improved sanitation services, as defined by
international standards.

Urban or rural population with access to new

Population with new service | Households | sanitation services, as defined by international
standards.
Leakage reduction % Baseline should be provided.
WATER SUPPLY
Indicator Unit Definition
Maximum amount of water that the new or
Capacity of water treatment improved treatment plant can process per day.
plant constructed or | m3/d All types of water treatment, including simple
rehabilitated treatment at spring or well source
(chlorination, aeration...)
L_eng_th .Of water -mains - or Length of water mains and distribution pipes
distribution pipes built or | km .
upgraded installed.
Length of water mains or km Length of water mains and distribution pipes
distribution pipes upgraded upgraded
Domestic  connections o New domestic connections to the water
water supply created nr network (Including yard taps and excluding
PPy stand pipe)
Domestic  connections  to Upgraded connections to the water network
water supply rehabilitated o (when _ upgrading - water  supply  network
distribution).
. . Urban or rural population using a safe drinking
:;.zuc:?&i?n h:};f;:tmg from Households' | water supply, as defined by international
8 standards.
Service level % % of customers with 24 hours supply
Leakage reduction % Baseline should be provided.

Template Progress Report for Sub-programmes above EUR 10 million

2 Number of inhabitants can also be used. In that case, please give average houschold size in programme area
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To facilitate the follow-up and monitoring of the major Sub-programmes, with total cost
above EUR 10 million, the Borrower will submit an annual narrative progress report to CEB
with the following indicative content:

Sub-programme Title:

1.

Update on the programme’s scope and progress, explaining the reasons for any significant
discrepancies vs. the initially planned.

Update the implementation plan of each of the main programme components, explaining
the reasons for any delays.

Update of programme estimated costs, contracts signed, costs incurred and reasons for
any exceeding of costs vs. the initial budget.

Report about environmental and social issues encountered during Subprogramme
implementation, notably land acquisition, possible resettlement and compensation, as well
as incidents and complaints, health and safety measures

Indicators of achievement of programme results

Any significant event or major risk that could affect the operation of the programme.

Note: For Sub-programmes co-financed by IPA, the Borrower should submit to CEB the
Progress Report provided to the EC.
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APPENDIX 1

Programme Description

1. [LD 2026 (2019)
Borrower Republic of Serbia
Loan Type Programme Loan
Loan Amount EUR 200 000 000

Approval by the CEB’s|2] November 2019
Administrative Council

II. | Sector(s) of action Protection of the Environment

Elanuediio s The Programme is structured in two main components:
Component 1, water supply, is intended to partly finance
priority investment for the improvement of the water
supply systems in around 60 municipalities in Serbia. The
improvements will consist of priority measures intended
predominantly to protect water quality and reduce water
losses in a context of rarefication of the water resource in
Serbia due to climate change vulnerability and overall
pollution.

Component 2, waste water, aims to partially finance the
construction of new waste water treatment plants
(WWTP) and related sanitation networks in the country,
most likely in Cacak, Ni§ and Kragujevac.

Location Throughout Serbia
Final Beneficiaries Close to 2 000 000 people in around 60 municipalities
(and small municipalities) throughout the country.
Programme Total Cost EUR 300 000 000
Financing Plan The CEB loan will co-finance up to 67% of the
Programme Total Cost.
Sources — financing partners MEU | Shar
R e
CEB 200 | 67%
EIB' 50 | 16%
EU IPA grant 40 13%
Local Authorities (mainly preparation 10 4%
costs (studies, land acquisition,
monitoring)
TOTAL 300 [100%
Programme Implementation | 01/09/2020-30/06/2026
Period
Closing Date 31 December 2026

L Municipal Infrastructure Resilience Framework Finance Contracts between the Republic
of Serbia and the European Investment Bank signed in Luxembourg on April 29, 2019 and in Belgrade on May 7, 2019.




